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APPROVAL OF FINANCIAL STATEMENTS 

The Annual financial statements set out on pages 1 to 36 were approved by the 
Municipal Manager on ?■ and will be presented to and approved by 

Council on i;? joc L . 
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MANAGER FINANCE 


Qualifications: BA(Law) 
B Juiis 




Qualifications: Matric 
26 Years Flnancial Experience 
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REPORT OF THE CHIEF FINANCIAL OFFICER 
1. OPERATING RESULTS 

Details of the operating results per department, classification and object of expenditure 
are included in appendices D and E. The applicable statistics are shown in appendix F. 
The overall operating results for the year ended 30 June 2006 are as follows: 



Actual 

2005 

Actual 

2006 

Variance 

2005/2006 

Budget 

2005/2006 

Variance 

Budget 

Actual 




% 

R 

% 


R 

R 




INCOME 







6 227 712 





Operating Income 
for the year 

18 713 973 

23 873 497 

27.6 

25 107 708 

4.92 

Sundrv Transfers 

4 975 858 

896 635 




Closing Deficit 







28 917 543 

35 929 723 






Actual 

Actual 

Variance 

Budget 

Variance 


2005 

2006 

2005/2006 

2005/2006 

Budget 

Actual 




% 

R 

% 


R 

R 




EXPENDITURE 






Operating 
Expenditure for 
the year 

17 740 876 

22 537 425 

27 

25 029 729 

11 

Sundry Transfers 

17 076 





Closing Surplus 

11 159 591 

13 392 298 





28 917 543 

35 929 723 





1. Equitable share was increased from R7 684 719 to R9 802 431, 27.5% 
increase. That accounts for the budget growth. 

2. An amount of R1 409 000 MIG Projects was not received 2005/2006 and 
projects not started (5.63%). 
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1.1 Rate and General Services 



Actual 

Actuai 

Variance 

Budget 

Variance 


2005 

2005/2006 

2005 / 2006 

2005/2006 

Budget 

Actual 


R 


% 

R 

% 

Income 

13 990 884 

18 317 322 

30.9 

19 854 988 

7.74 


13 425 182 

17 371 576 

29 

19 792 459 

12.23 


565 702 

945 746 




Surplus (deficit) 
as % of Total 

4% 

5% 




Income 







1 .2 Electricity Services 

The prices for the purchase of electricity as well as postal and telecommunication 
charges, salaries and wages are subjec^ to administered adjustments. The following is 
a summary of the operating results of the Mthonjaneni Municipality Electricity Sen/ices; 



Actual 

2005 

R 

Actual 

2005/2006 

R 

Variance 
2005 / 2006 
% 

Budget 

2005/2006 

R 

Variance 

Budget 

Actual 

% 

Income 

4 723 089 

5 556175 

17.64 

5 252 720 

5.78 

Expenditure 

4 316 694 

5165 849 

19.70 

5 237 270 

1.364 

Surplus (deficit) 

407 395 

390 326 




Surplus (deficit) as 
% of Total Income 

8.63 

7 
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Resources used to finance the fixed assets were as follows: 

2. CAPITAL EXPENDITURE AND FINANCING 

The expenditure on fixed assets incuired during the year amounted to R2 247 544. 



Actual 

2005/2006 

R 

Budget 

2005/2006 

R 

Actual 

2004/2005 

R 

Roads 

181 662 

163 000 


Building 

1 000 000 

1 000 000 

1 000 000 

Other Infrastructure 

634110 

600 000 

287 885 

Other Fixed Assets 

96 173 

133 000 

14 938 

Vehicles 

335 599 

330 000 

860 796 


2 247 544 

2 226 000 

2163 619 


1 ) Contribution from Operating Income 


R2 247 544 



Actual 

Actual 


2006 

2005 


R 

R 

Contribution from 



Operating Income 

2 247 544 

2163 619 

Grants and Subsidies 


113 652 

Surplus Revenue 




2 247 544 

2 277 271 
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3. FUNDS, RESERVES AND PROVISIONS 

The movement regarding accumulated funds, reserves, trust funds and provisions is 
given in appendix A. 

4. APPRECIATION 

I would like to thank the mayor and members of the Executive Committee and other 
Councillors, the Municipal Manager and Departmental Heads for the support they have 
given me and my personnel during the year. A special word of appreciation to the 
personnel of the Finance Department for their continual commitment. 


MRS R A SEFTON 
CHIEF FINANCIAL OFFICER 


Date: 17 July2006 
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ACCOUNTING POLICIES 


The principal accounting policies adopted in the preparation of these financial 
statements are set out below and are consistent with those of the previous financial 
year. 


1. BASIS OF PRESENTATION 

1.1 These financial statements have been prepared in accordance with 
Generally Recognised Accounting Practice issued by the Accounting 
Standards Board in accordance with Sections 122(3} of the Municipal 
Finance Management Act, (Act No.56 of 2003). 

1.2 The financial statements are prepared on the historical cost basis, 
adjusted for fixed assets, detailed in accounting policy note 3. The 
accounting policies are consistent witb those applied in the previous year, 
except if othen/vise indicated, 

1 .3 The financial statements are prepared on the accrual basis: 

- Income is accrued when measurable and available to finance 
operations. Certain direct income recorded when received, such as 
traffic fines and certain licences. 

- Expenses is accrued in the year it is incurred. 

2. CONSOLIDATION 

The balance sheet includes the Rate and General Services, Trading Services and the 
different funds, reserves and provisions. Alt inter departmental charges are set-off 
against each other, which are treated as income and expenditure in the respective 
departments. 

3. PROPERTY. PLANT AND EQUIPMENT 

3.1 Fixed Assets are stated: 

at valuation (based on the market value price at date of acquisition), where 
assets have been acquired by grant or donation. While they are in 
existence and fit for use, except in the case of bulk assets which are 
written off at the end of their estimated life as determined by the Chief 
Financial Officer. 

3.2 Property, Plant and Equipment 

Property, plant and equipment, is stated at cost, less accumulated 
depreciation, except land and buildings, which are revalued as indicated 
assets, defined as culturally significant resources, are not depreciated 
owing to the uncertainty regarding their estimated useful lives. Similarly, 
land is not depreciated as it is deemed to have an indefinite life. 
Depreciation is calculated on cost, using the straight-line method over the 
estimated useful lives of the assets. The annual depreciation rates are 
based on the following estimated asset lives:- 
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Years 

Other 

Years 

Infrastructur^ 




Roads and Paving 

30 

Buildings 

30 

Pedestrian Malls 

30 

Specialist vehicles 

10 

Electricity 

20-30 

Other vehicles 

5 

Water 

15-20 

Office equipment 

3-7 

Sewerage 

15-20 

Furniture and ftttings 

7-10 

Housing 

30 

Watercraft 

15 



Bins and containers 

5 

Community 


Specialized plant and equipment 

10-15 

Improvements 

30 

Other items of plant and equipment 

2-5 

Recreational Facilities 

20-30 



Security 

5 



Investment Properties 

30 




Where the carrying amount of an item of property, plant and equipment is greater than 
the estimated recoverable amount, it is written down immediately to its recoverable 
amount and an Impairment loss is charged to the Statement of Financial Performance. 

3.3 Capital assets are financed from different sources, including extemal 
toans, operating income, accumulated surplus. 

These loans and advances are repaid within the estimated lives 
of the assets acquired from such loans or advances. 

3.4 Capital assets sold or disposed of, the net proceedings will be used to 
finance further capital assets. 

4. INVENTORY 

Inventory is valued at the lower of cost determined on the weighted average basis, and 
net realisable value. 

5. ACCUMULATED SURPLUS 

Provision can be made from the accumulated surplus for future capital projects included 
in the integrated development plan, infrastructure and other items of property plant and 
equipment. 
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6. RETIREMENT BENEFITS 

Mdlmoth and its employees contribute to R.S.A. Municipal Pension Fund and 
Councillors contribute to the Municipal Councillors Pension Fund which provides 
retirement benefits to such employees and Councillors. 

The retlrement benefit plan is subject to the Pensions funds Act, 1956, with pensions 
being calculated on the final pensionable remuneration paid. Current oontributions are 
charged against operating income on the basis of current service costs. Favourable 
experience adjustments are retained in the retirement benefit plan. 

Full actuarial valuations are performed at least every three months. 

7. SURPLUSES AND DEFICITS 

Any surpluses or deficits arising from the operation of the Electricity are retained in that 
service for its own use. 

8. INVESTMENTS 

Investments are shown at the lower cost or market value if a permanent decline in the 
value occurred, and are invested in terms of Municipal Systems Act of 2000. 

9. REVENUE RECOGNITION 

9.1.1 Revenue from rates is recognized when the legal entitlement to this revenue 
arises. Collection charges are recognized when such amounts are legally 
enforceable. Interest on unpaid rates is recognized on a time proportion basis. 

Service charges relating to electricity are based on consumption, Meters are read 
on a monthly basis and are recognized as revenue when invoiced. Provisional 
estimates of consumption are made monthly when meter readings have not been 
performed. The provisional estimates of consumption are recognized as revenue 
when invoiced. Adjustments to provisional estimates of consumption are made in 
the invoicing period in which meters have been read. These adjustments are 
recognized as revenue in the invoictng period. Revenue from the sale of 
electricity prepaid meter cards are recognized at the point of sale and not when 
prepaid electricity is consumed, 

Revenue from the sale of goods is recognized when the risk i$ passed to the 
consumer. Revenue arising from the application of the approved tariff of charges 
is generally recognized when the relevant service is rendered. Interest and 
rentals are recognized on a time proportion basis. Revenue from spot fines i$ 
recognized when payment is received, and the revenue from the issuing of 
summonses i$ only recognized when collected. Government grants are 
recognized as revenue when all conditions associated with the grant have been 
met. Where grants have been received but the municipality has not met the 
condition, a liability is raised. Amounts received from government and donors for 
the purpose of acquiring items of property, plant and equipment are also 
recognized as revenue. 
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9.2 Pensioners who own and occupy rateable property whose Jolnt gross 
monthly income does not exceed the amounts set out hereunder shall 
qualify for the rebates reflected: 


Joint Gross Monthly 
Income 

Rebate 

0 - 2 500 

90% 

2 501 - 3 000 

80% 

3 001 - 4 000 

70% 

4 001 - 4 500 

50% 


2 Pensioners who own but do not occupy rateable property whose joint gross 
monthly income does not exceed the amount set out hereunder shall qualify for 
the rebate reflected: 


Joint Gross Monthly 
Income 

Rebate 

0 - 1 500 

20% 


10. PROVISIONS 

Provisions are created for liabilities or contingencies which are known at the date of the 
balance sheet but for which the amounts involved cannot be determined with substantial 
accuracy. That the leave provision in the estimates of income and expenditure be equal 
to at least the total cash vaiue of accrued annual leave of all employees as at the end of 
February in any financial 

11. INVENTORIES 

Consumable stores, raw materials, work-in-progress and finished goods are valued at 
the lower of cost and net realizable value. In general, the basis of determining cost is the 
first-in, first-out method. 

Unsold properties are valued at the lower of cost and net realizable value on a weighted 
average cost basis. Direct costs are accumulated for each separately identifiable 
development. Costs also include a proportion of overhead costs. 

Redundant and slow-moving inventories are identified and written down with regard to 
their estimated economic or realizable values. Consumables are written down with 
regard to their age, oondition and utility, 

12. CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term 
highly liquid investments that are held with registered banking institutions with maturities 
of three months or less and are subject to an insignificant risk of change in value. 

For the purposes of the cash flow statement, cash and cash equivalents compromise 
cash on hand, deposits held on call with banks and investments in financial instruments, 
net of bank overdrafts. 
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MTHONJANENI LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2006 



Note 

2006 

2006 

2005 

2005 



R 

R 

R 

R 

ASSETS 






Current Asaets 






Cash and cash equivalents 

11 

6,151.229 


2,788,417 


Receivables Consumer debtors 

9 

2,279,322 


1,826,131 


Receivables Other 

10 

197.992 


404,023 


Inventory 

8 

112.155 


209,627 


Current portion of long term loans 

7 

0 


0 





8.740,698 


5,228,198 

Non current assets 






Investments 

6 

9,739,000 


9.739,000 


Infrastructure.plant and equipment 

5 

18,052,762 


16,475.852 


Non current loans 

7 

0 


0 





27,791,762 


26,214,852 

Total Aaaets 



36,532,460 


31,443,050 

LIABILITIES 






Current Liabilitiea 






Payables 

4 

4,387,929 


3,157,326 


Provisions Bad Debt 

3 

237,763 


157,764 


Employee Benefits 1 Leave 

3 

7,890 


83,848 





4,633,582 


3.398,938 

Non Current Liabiiities 






Payables 

2 

1 453,818 

1 

1 408,670 

1 




453,818 


408,670 

Totai Liabilities 



6,087,400 


3,807,608 

Net Aaaeta 



31,445,060 


27.635.442 

NETASSETS 






Capital contributed by other government 






entities 






Reserves 

5 

18.052.762 

1 

16,475,851 

1 

Accumulated surpluses /(deficits) 

1 

13,392,298 

1 31,445,060 

11,159,591 

] 27,635,442 

Minority interest 






Totaf Not asGOts 



31,445,060 

27,635.442 


( Moto ; The Statoment ofFlnBmtlal FosUon has boon 
praparad In accon/once wHA GRAP 1) 
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MTHONJANENI LOCAL MUNICIPALITY 
3TATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30tti JUNE 2006 


3,01 8, 90( 
110 , 00 * 
4,176,00* 
201 , 00 ' 
680.00' 
6io,ooa| 
1.810.000| 
7.713,001 
627, 66< 

10,036,460 


e,193,31C 

802,600 

30,000 

815,500 

3,173,360 

206,200 

7,636,030 

125,000 

18.972,600 


63,660 


Budgflt 


Actual 


Note 


REVENUE 
Pr4p*rty r*t«* 

Proparty rates - penaltiefi imposed and coHtCtion chargea 
Servlce chargee 

Rental of facHrtiefi ai>d tqulpnnent 
IntBfest eam*d - *xternal Inveatments 
Fine* 

Llcencea and pennitfi 
Qovemment grant* and fiubtidies 
Other income 

Total Rtvanue 

EXPENDITURE 

Employee related cofit* 

Remuneration Of CcynctllOfs 
ccHlectjon co$ts 
Repalr* *r>cl maintenance 
Bulk purchases 
$ervlce chargefi 

General expenses - Oth*r (jnclgding ahnormal expenses) 
Contrlbgtlons to provlelens 

Total Exptndltune 

NET 5URPLU3/(DEFICIT) FOR THE YEAR 
ApprDpriadons 

TOTAL NET SURPLUS / (DEFICIT) 

Refer tn Appendlx E(1) tof explanatlon of varianti** 


2005 

R 

2,901 >002 
214,609 
4,309,943 
300,996 
941,Q9l[ 
149.504 
1.572,952 
7,664,719 
639,156 

18,713,973 


6,932,224 
641,389 
31 .748 
815,008 
2,759,539 
190,712 
7,245,256 
125,000 

1 7740,876 
973,097 
-17,075 
956,022 


( Noto : TTre fncom* tfefeniMf haa ɓeen prefHrvd /rt ACCOndanoe wfth QRAP 1 and tho budQtt hf7»9t*) 



l I I ( l l I I I < ' < ' > ' 


MTHONJAHENI LOCAL MUNICIPALITY 


STATEMENT OF CHANGES IN COMMUNITY WEALTH FOR THE YEAR ENDED 30 JUNE 2006 
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MTHONJANENI LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


CASH FLOW FROM OPERATING ACTIVITIES 

Note 

■ 

Cash rsMlpts from ratepayer?, govominftnt and other 


17,772,882 

Caeh paid io fiuppliers and employees 

H 

i/,/'&/,w62 

Cash generaled from operatigns 

20 ■ 


Interest received 
intArast pald 

1 

Hi 

NET CASH FROH OPERATING ACTIVITIES 

w D 


^i|j{i||l|l^^ 

CASH FLOWS FROM INVE8TINO ACTIVITIES 

Puroheee of pmpArty. plant and equipment 

5 ^ 

Illlllll 0 

ProcftecJs on dlsposal of fixed aesets 



[;)ecraeses in non-current loans 



Increasee In inveatments 

1 

lljljH ^ 

NET CASH FROM 1NVESTINO ACTIVITIES 

(B) ■ 

lllll ^ 

CASH FLOWS FRQM FINANCING ACTIVITIES 

New loens raised 


lilliliiil 0 

Increase in con$umer deposlts 


Wi|||||W 0 

—1 0 

Increase In Tmst Fund 

(C) H 

NET CASH FRQM FINANCING ACTIVITIES (A + B i- C) 


HIHI 956,021 

CASH AND CASH EQUIVALENTS AT THE BEOINNING OF THE YEAR 


ilBBIIi 4,267,658 

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 

21 H 
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MTHONJANENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


1. ACCUMMULATED SURPLUSES 

Rate and General 
Electricrty 

Tolel RMervM 


The Aseet Financinfl Resen/es ere fijlly invBsted in ring-fenwd 
financiel Inetniment Investments. 

2. CONSUMER DEPOdrTS 

Electriclty 

OOwr 

ToUI Consumer DepoeltB 


Consumers whd do not own the pnoperty are required to pay a depostt 
equating to two month$ consumption of slectricity service. 

3. CURRENT PROVISfONS 


Leave 
Bad Debte 

Total Provbion* 

4. CREDrrORS 

Trade cmdltors 

Payments recelved in advance 
UttiungulLi District MLinlclpellty 
OttiercredltDre 

ToUI Croditon 


2006 

2005 

R 

R 


10 8,481,220 

30 4,911.078 

6,910.525 

4,249,066 

13,392.20« 

11,159,591 


32 

390,374 

356.051 


63.444 

52,619 


453,815 

40ft,A70 


34 

7,890 

83,848 

35 

237,763 

157,764 




36 

1,626,163 

1,240,074 

37 

2,761,764 

1,917,252 

38 



39 




4.387.927 

3,157.326 
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mthonjaneni local municipality 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2000 
5. PROPERtY, PLANT AHD EQUIPMENT 
30'^JiiiW 200$ 


ReconcltUrtlon nf Canylng 

Land and 

Infrastmcturo 

Communlty 

Othar 

Total 

Value 

BuMdlngs 

R 

R 

R 

R 

R 

Carrylng vAlirtt 

At 1 July 2005 

253 195 

8268945 

4775050 

3178661 

16475851 

Acqulaitlont 


815772 

1000000 

431772 

2247544 

DapraclatlDn 

ba£«d DH CDSt 

basad on ravaluation 

Carrying valuD of dlsposala 

Cwt^evBiuation 

Accumuiatett daprecto/ton 


(252935) 


(643700) 

(896635) 

Impairment iDfiSftS 

Other mDvament& 




226002 

226002 

Carrylng valu«« 

Al30June 2005 

253195 

8831782 

5775050 

3192735 

18052762 

CD&t 

Revatoaftorf 

AcQumuiBted doprBCiatiOfl 






Cost 

253195 

8831782 

577S050 

3192735 

18052762 


R«f0r to Apponcllx B foT moiQ dslail on propony, plant and equipfmnt. 

$, INVESTMENTS 




2006 

2005 



R 

R 

Flnanclal Inatrument* 




ShQH Tenn DapDsit& 

10 

7.725.204 

7,725,204 

Call DepDfiria 

30 

2,013,796 

2.013,796 

Total 


9,739,000 

9J39.000 

7. non-current loans 




MelmQth Golf Club ^ has b«en trenetenad to ^undry Dftbtors ea thls Loan Is tD be 
paid off thls ywr wtth the net proftt from the frbm the sale of pmpertles whlch 
formj part of the Melmoth Oolf Clubs loaae wttti the MuniCipality, 


0 

0 

a. INVENTORY 




Inventory repfesente consumabl* Store snd law materiels at CDSt 

43 

112.155 

209,627 
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MTHONJANENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR BNDED 30 JUNE 2006 


2006 2005 

R R 


9. CON9UMER DEBTORS 




Servlce debtcrs 


2,279,322 

1,826,131 

Rates 

44 

1,574 642 

1,231,833 

Electrlcity 

Water 

45 

490,567 

420,689 

Sewerege 

Refuae 

46 

214,113 

173,609 

Lesa : PrDvi&ion tbr bad d«bts 

35 

237,763 

1S7J63 

Total 


2|041,5Q9 

1,668,30 


CurTBnt (0 - 30 days) 
31 - 60 D^yfl 
61-90 Ddyfi 
91 -120Day* 

Total 


10,685 0 

21,425 19,945 

20,309 22.411 

1,522,223 1,189.477 

i.B 74 .e 4 a ijarm 


(Ehctrtoityr Rcfuco); Agming 

CunBnt (0 - 30 
31 - 60 Days 
61 ^ 90 Days 
91-1^0 Days 

Totdl 


362,241 361,279 

27,172 43.032 

22,716 8,425 

272,561 191,562 

7 fl 4 .BM 5 ^ 35 » 


Summary of Dfbtor* 30 June 2005 


Cunent (0 - 30 deys) 

31 - 60 Dsye 
61 - 90 DayS 
01-120 Daya 
Sub-total 

Lbbs: PrOviilon foir bad (Jebta 

Total debton by cuttomtr cleasfflcBtion 

10. OTHER DEBTDR6 


Conaumara 

R 


392,926 

351,279 

48,597 

62,977 

43,025 

30,836 

1,794,774 

1,381,039 

2,279,322 

1.826,131 

237,763 

157,764 

2,041,550 

1.668,367 

197,992 

404,023 


Sgndry DebtorB 
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MTHONJANENI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENT8 FOR THE YEAR ENDED 30 JUNE 2006 


Trrt Mliniclpallty has ths fbllDwin^ bank acCQUnta: 

i 1 .Ctifrftm Account (Pri itwy Bank Accountt 

First NatlQnal Bank - Melmbth 
AccOunt Number 54^900061 17 


2Q06 2005 

R R 


Cash book balance at beglnnlng of yoar 


2.787,896 

4,267,658 

Cash book balance at end of year 

48^ 

6,T5Q,70B 

2,787,896 

Qank stetement balance at beginntng of year 


3,375,300 

5,272,302 

Bank Statement balance at end of year 


678,482 

3,375,300 

Cash on hand - Petty cash 

Note needs to be made that First National Bank » the only bank In Melmoth that has a Manager tn 
attendance at the branch. Standard Bank has an agency In MelmOth, theraldra the tender process 
was not ftpllowed through on the primary bank account. 

12. PROPERTY RATES 

49 

521 

521 

Actual 

ReSldenttal 


1,770.358 

1,686,055 

Commercial 


659,571 

587,553 

State 


648,565 

617,681 

Municipal 


16,000 

9,713 

Total 


3,094,494 

2,901 p002 

Valuatlona 


July 2006 

R 000’« 

Jiily 2005 

ROOO's 

Residftnttal 


56,654 

54,652 

Commerclal 


20,554 

20,554 

Stale 

Munlcipat 

Total Pmpftrty Valuatlon* 

- 

26,355 

316 

103,879 

26,355 

316 

101.877 


Municipel valuator has been appointiad 1 July 2005, In tprms of aectiDn 33 of 
MuhiCipal Prpperty RataS Act 2004. Thp la&t vatuation came Intp aflBct Cn 1 July 1997. 

Int 0 rim& w*rt carriwl put Ncvember 2005, January 2006, June 2006, Value - R2002. 

A peneral rate of 7.33c/R on Land - Bulldlng 2.60c/R 

(2005: 6.98c/Ranci and 2.47C/R) is applted to pipperty valuations to detennlnQ assessinent ratea- 

RebateS of 20*^^ ara granted lo St* te owned property 

Rates are levied on en annual basls Wlth the flnal date Of 

payment being 26 Februsry 2006. InterBst at 16% per annum is levied on 

outstanding ratee aa well as a 10 % cpllectlon chargo twO montha after final datfl of 

payment. Pensionem racelved a rabate accordlng to their income. 
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MTHONJANENI LOCAL MUNICIPALITY 

NOTE3 TO THE FlNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005 

R R 


13. SERVICE CHARGES 
S4le of electriclty 
Refuse removsl 
Tdtat Servlce Cherge* 


14, OOVERNMENT GRANTS AND SUBSlDIES 

EqurtBble shar4 
Flnance Management 
ProvtrBtal heahh auhaldlBB 
CMIP Cr«nt 

Total Goveminerrt Gnnt *n<l SMtMldlM 


4,188,909 

3,686,059 

668,828 

623,885 


i,W?,T3T 4,30fl,fl44 


11,211,431 

7,092.764 

250,000 

250,000 

351.710 

341,955 

0 

0 

11,813,141 

7,684J19 


Equttntol* Share 

In tenna of the Conirtitutkin, this grsnt is 0»d to BUhaWlBe the provialon Of bafiiti 

services to Indlgent communitv memberƁ. All r«gistftr«d indlgents receive an averege monthly 

sobftidy Of R90 (^0$: R9D.00). whlch le funded ftom this gront. 
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MTHONJAN^NI LOCAL MUNICIPALITY 

NOTES TO THE FINAMCIAL STATEMENTS FOR THE YEAR ENDED 3Q JUME 2006 

2006 

R 

Pravinct*! Hcplth Sub&Mias 

Bfllanceijnsp*ntatbe 9 lnningofyeflr ^ 

Cuirent year r«c«ipts - tnclucied in public healtH vOte (SM Appendix D) 351 p7lU 

Condtttona met - transfBned to revenue 


2005 

R 

0 

341,965 


Th* Muntclpallty randera health s*rvlc«s on behalf of the Provincial Govemment and 
Ifl refunded flpproximalely 60% of tutal expenditure tncgfred. Thia grant hafi b«n 
u&ed excluslvely to fund clinic eervices, 

The conditionfi of ttw grant have been met Ther* was no deley or wHhholding of the 
subfiidy 

1$,OTHER INCOME 

Sale of houaing 
Other income 

Total Intwreet Income 


0 0 
715,355 639,156 


1«. EMPLOYEE REIATED COST3 
Employeo rejated COStS - Salaries and Wages 
Employee ralated costs ^ Allowarices 
Employee relflted C0*tS ■ Penalon 
Embloyee ralaied cDst& ■ Medical Ald 
Employee rslated costa - UIF 
Employee related costs - Performence Sonus 
Total Emplayee RelJkttd Covle 


8 

5,686,249 

5,092,886 

9 

178,369 

112,196 

10 

434,519 

393,313 

11 

240,778 

179,844 

12 

41,425 

35,903 


184,765 

118,060 


6p766,1D5 

5,932,224 
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MTHONJANENI LOCAL MUNlClPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

2006 200S 

R R 


n.Rcmuneration of ihe Municih^l Mihtgtr 


Annual Ftemunerallort (4 Days a week) 

Performance fiohuses 

441.270 

66.606 

416,292 

61,758 

Total 

507,876 

478 . 65 tr 

Rtmuncration of the Qhief Finance Officer 

Ahnual Remuneralion 

Performance Bonuses 

Car Atlowance 

395.868 

60.744 

0 

373,460 

56,322 

0 

total 

456,612 

429,782 

REMUNERATIQN QIRECTOR CORPORATE SERVICES 

Annual Remuneratton 

Perfbrmance Bonus 

374,177 

57,415 

352,997 

0 

Total 

431 592 

352,997 


18. REMUNERATIQN OF COUNCILLORS 


2006 

2005 

Mayor 

13 

85,000 

67,067 

Deputy Executive Mayor 

14 

72,000 

53,654 

Speakcr 

Mayoral Committee Mempers 

15 

72,000 

0 

53,654 

0 

Councillors 

16 

292,000 

207,902 

Councillors’ pension conlrlbutlon + Medicel Aid + Atlowances 

Totel Counclllore’ ReTnuneration 

17 

366,891 

259,112 


In-klnd Benefits 

The Mayor, Deputy Mayor, Speaker and Commlttee 

Hsnnbe rs are pail-time. They ene provided with an offlce and secretarial support at ihe 
MSl of the Council, 
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MTHONJANENI LOCAL MUNICIPALITY 

NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


1fl.BAD D6BTS 

Contribution lo trie twd debt provlsion 
Bad debts wiittAn off 

Tcital Bad Debts 

BULK PURCHASE3 

EleCtriCrty 

Tcilal Bulk PurohaMS 

20. CASH GENERATED 8T OPERATIQNS 

Net eurpluB tbr the year 
Adjuttmeni fbr> 

DeprBclBftion 

Oaln on dtepoeel of propertyi plant and equtproent 

Contribution tD provlstonB - non-currentf E?t(>*ndittJre AgalnBt Provleions 

Contribution to provisions - current 

Contribution to bad debt provision 

Inveetment Irtcoroe 

interest paid 

Ofienitlng Suvplut bffpn WDrklng capttal chanfl»; 

IncreaBe In InventOrias 

lncr*a» in debtore 

DecreBse in provisions 

Decreasa In other debtore 

Increafle in COriditional grentB and receiptB 

Decrease In creditore 

CHh garMnrted hy opemtiDne 

21. CASH AND CASH EQUIVALENTS 

Balance at the end of the year 

ɓalarve at the beginning of the year 

Niit lncrt»*y<d«ieaM) In caah and cath tquhratentfl 


18 


2006 

2005 

R 

R 

60,000 

65 i 000 

0 

68,204 


-3,204 

3.039.715 

2,706,960 

3,039,715 

1 ,70 MM 

1,336,072 

956,021 

0 

0 

0 

0 

806,636 

0 

0 

0 

0 

0 

0 

0 

-948,144 

-941,091 

0 

0 

1.284,564 

14,930 

97.472 

0 

^53,191 

0 

4,041 

0 

206,031 

0 

0 

0 

1,230*601 

0 

2,369,518 

14,930 

6,151,229 

2.788.417 

2,788,417 

4.267,658 

3,362,812 

(1,479,241) 
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MTHONJANENI LOCAL MUNiClPALlTY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


22. ADDmONAl DI^CLOSURES IN TERMS OF MUHICIPAL FINANCE 

management act 

Contributh art* te SALQA 

Openin(j baldrtce 
Councll Bubacrlptions 
AinOunt p«tc) - current year 
Amount paid - pteviouc yeara 

Salanco unpald 


Opening belancft 
Cudvnt year audh Iw 
Amount paid - cumnt yeer 
Amount pald - previOuS yMrs 

Salancft unpald 

VAT 

VAT ts payable on the inveice basts. 

All VAT ratums have been eubmitted by the due date througheut the yaar. 
May and June 2005 hav* been bfought te aeceunt. 

PAYEnnd ULF 

Qpening balance 
Current year paymll deduCtions 
Amount paid - cumsnt year 
Amognt paid * pieviOuS yeafS 

Balance unpald 


Prtnaion and Mndlcal A M Drtdrtctiona 

Opening balance 

Cufrent year payrtll dadUCtJone and Council ContribUtions 
AfrtCLjnt pald - current year 
Amount pald - pravious yoars 

Balance urtpatd 


2006 

R 

2005 

R 

0 

14,554 

(14,554) 

0 

0 

7,812 

(7,812) 

0 

0 

0 

0 

326,463 

(326,463) 

0 

0 

65.000 

(65,000) 

0 

Q 

A 

0 

0 


0 

0 

1,095,051 

808,687 

(1,095,051) 

(808,687) 

0 

0 


0 

0 

1,302,441 

1,562.339 

(1,302,441) 

0 

(1,562,339) 

0 

fl 

0 
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MTHONJANEril LOCAL MUNIGIPALITY 

NOTES TO THE FINANClAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 




2006 

2005 



R 

R 



HLflhart 

Amount 

Agiiiny 

SOth Junt2006 


nutetandlnq 


23.Durin{) tht yeartht fqllowlng CounCillors' had afwr 3 CCOuntfl 

OUtStandlng for mDra than 90 dayS 




Mr. E.M. Mflflikanfl 

10.562 



Mrs. N,C- Mlhalane 

2,473 

13.03S 

180+ 

24.CAPITAL COMMrtMENTS 




CDmmHinantB in rtiptcl of Mpltal expendttura: 




- Approvtd but not yet cDntractBd Ibr 


0 

567 632 

tfilr^^tructuro 

CornnluHity 

Heiitage 

Other 

Houaing DevetOpmenf Fund 

Investment PropertfOS 




Totfl 


0 

667 632 

Thls oxpendlturB will b« firtanced trom: 




- Extamal LoariS 

- Assel Flnancing Rwerve 

- Govemment Qranta 

^ Iritamal Cash 

- Dl&tript Council Crants 


0 

567 632 



0 

567 632 
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APPENDIX A 

ACCUMULATED FUNDS, RESERVES AND PROVISIONS 


Balance at 

Contributions 
during the 

Other 

Expenditure 
during the 

Transfers 

Balance 

30.06.2005 

yoar 

Income 

year 


30.06.2006 


ACCUMULATED 

FUNDS 


Capitalisation reserve 
Govt. Grant resetve 

8 020 171 

8 404 992 

613 434 

1 634 110 

226 002 


(854 952) 
(28 698) 

8 004 655 
10 010404 

Donations & Public 

reserve 

50 688 




(12 985) 

37 703 

Accumulative surplus 

11 159 591 

1 336 072 

896635 



13 392 298 

27 635 442 

3 583 616 

1 122 637 


(896 635) 

31 445 060 

PROVISIONS 







Leave 

83 848 

100 000 


175 958 


7890 

Bad Debts 

157 764 

80 000 


0 


237 764 


241 612 

180 000 


175 958 


245 654 


Note on Leave Provision: 


14 - Permanent staff members resigned during 2005/2006. 

25 * Contractors, Contracts expired. which resulted in the depletion of the Provision for Leave. 
Serious consideration needs to be taken to improve the provision of leave. 


L 4 I 


Infrastructure 

Drains 

Roads 

Electricity Mains 
Electricily Peak Load Equip 

CommunHy Assets 

Clinic 

Libraries 

Recreation Grocnds 
Civic Buiklings 

Houslng Rental Stock 
Housing Renftal t 


I L k I I I I I i I I ^ I L L I 3 


APPENDIX B 
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MTHOMJANENI LOCAL MUHICIPALITY : ANALYSIS OF PROPERTY PLAHT AND EQUIPMENT AS AT 30 JUNE 2006 


Cost 

AccumuCated DeprecialiDn 



Opening 

Additions 

Under 

Dlsposals 


Opening 

Additions 

Disposais 


Carrving 


Balance 


Constructjon 



Balance 




Value 




Under 

Stated 

2005/6 









fcft- 













3 892 145 

181 662 




4 073 807 





4 073 807 

163 000 

4 387 653 

634 110 




5021 763 

168 217 

197 902 


366 119 

4 655 644 

600 000 

172 664 





172 664 

15 300 

55 033 


70 333 

102 331 


8 452462 

815 772 




9268 234 

183 517 

252 935 


436 452 

e 831 782 

763 000 

























656 356 





656 356 





656 356 


679 977 





679 977 





679 977 


815 559 





815 559 





815 559 


2 623 158 

1 000 OOO 




3 623 158 





3 623 158 

1 000 000 

4 775 050 

1 000 000 




5 775 050 


0 



5 775 050 

1 000 000 

























253 195 





253 195 




0 

253 195 
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MTHOHJAHENI LOCAL MUNICIPALITY : ANALYSIS OF PROPERTV PLANT AND EQUIPHEHT AS AT 30 JUNE 2006 


Other Assets 

Land 

Bufldings 

LarKtfil sites 

Offioe Equipmenl 
Fijmiture S FiUings 

Binsand Conrtainers 

EiTjergency Equipmenl 

MotorVeliicies 

Refuse Traclors 

Computer equipment 
Pfant arKl Equipnwnt 

Total 

Cost 

Accumulated Depreclation 



Opening 

Additions 

Under 

Oisposals 


Openlng 

Additions 

Disposals 


Carrying 


ɓalance 


Construction 



Balance 




Vafue 




Understated 

2005/2008 




















9 657 




9 657 




0 

9657 













143630 




143 630 




0 

143 630 


195 661 

35 771 



231 432 

26 125 

33 620 


61 745 

169 687 

40 000 

146 628 

60402 



207 030 

12 224 

15 453 


27 677 

179 353 

93 000 

39 




39 

a 

9 


17 

22 


25 224 




25 224 

1 776 

1 807 


3583 

21 641 


'l 056 737 

123 050 



1 179 787 

46 874 

133 097 


179971 

999 816 

120 000 

595 051 

212 549 



807 600 

39 670 

39 630 


79 350 

728 250 

210 000 

100 377 




100 377 

9 779 

13 590 


23 369 

77 OOS 


1 460 276 


226 002 


1 686 278 

416 163 

406444 ' 


822 607 

863 671 


3 733 280 

431 772 

226 002 


4 391 054 

554 619 

643 700 


1 198 319 

3192 735 

463 600 

17 213 987 

2 247 544 

226 002 


19 687 533 

738 136 

896 635 


1 634 771 

18 052 762 

2 226 000 


EXPLANATORY HOTES: APPEHDIX B 


Ttiis Appendix sels cut more infomation on Properly, Plant an<t Equipment. 

it serves as Itie recondiiation of Property, Prant and Equipmenl lefeired to in GAMAP 1 7. 

Tne iatest approved budgel muet aiso be included in Uiis Appendix as illustrated. 


APPEHDDC C 


MTHOWJAHEWl LOCAL MUMICIPAUTV : SEGMEMTAL AHALVSiS OF PRQPERTT PLAHT AHP EQUIPtlEHT AS AT M JLJHE 2006 

I Cost I Accumulated D«pr&ctation | | 


Etceoutive 4. Councl 

Flnance & Adrnirt 

Ptannhg & Devetopment 

Hearth 

Commijnrty SSociai Services 
hhkjsing 

PublicSafoty 

Sport 4 Recreatmn 

Pubie Impr-ovemenrl Fund 

Waste Managemenl 

Road T^anrsport 

Sjb-Tortat 

Openlng 

AddiUons 

Undar 

Dtsposala 




Balance 


Corwtnjctlon 


Balanca 



Valua 
































1 tree 173 



4 107 zre 

427 300 

4B9 71 / 


896 417 

3,210.65^ 

—373373® 

rSTTS! 



221Z94y 

aosia 

U 


30 613 


655:355 




666 366 




0 

“T5BIS5E 

— mm 






fl 


0 

0OrB59 






2iJ3 lltt 


0 


0 

2831» 

— sEcsn 




3ST353 

10 20^ 

1 dUCi 


iT068 

241 bB 

ST^ 




B15 5M 


tl 


0 

615 559 

3557 




9 b&/ 


(1 


0 

9 657 

353531 




2\y& 921 


D 


0 

ajs'yjT 

—rmm 

335T5S 

226 003 


& ibti MZ 

05Tn 

1 1 &4 023 


240 66S 

4 026 9^3 

13553575 

TTTTro 

335 DU 


14 493 1QB 

554 B19 

624 948 


1 179 567 


Eiwtricrty 

Total 

45^^ SSrrTT! 



5 194 42? 

153517 

2/1 Ott/ 


1 455 204^ 4 739 2231 

1721390} ZZ47 5« 



W537T33 

739135 

SaB B35 


1 1 634 771 

[tB 052 76^ 


EMPLAHATQRY HQTES: APPEWDKC 

■mis is as&gmentJanalysis of Prt 5 |wrty, Planrtand EQuipfrwnt. 7110 slMdarrf GR classrficatiCMis sert OLrt ii Bifcfgert Refomts harve beon used. However, 
ifle segments ussd can bethe efganisailonai sbrudire oF the MLmfo^irty. 

Ttie batais of Appenrfcc C mustegree lothose ieAppendbc 0. 
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APPENDIX D 

MT>10NJANENI LOCAU UUHICIPAUTY : SEaHENTAL INCOUE 9TATEHEHT FOR TNE TEAR ENDED » JUNE » 0 « 


2005 

Actual 

Incoma 

R 

2005 

Actual 

Expftndlture 

R 

2005 

Surpluft/ 

(Dcnclt) 

R 


2008 

Actual 

Incomft 

R 

2006 

Actual 

Expendlture 

R 


2.901,002 

0 

2.901 .002 

1 A&&e»m«nt RilftS 


0 

9.094,49^ 

4,418,641 

5.65S.d55 

-1,240.214 

2 Flnan&e & Admln 


6.482,250 

1.885.335 


Plannlng 4 OevelOpni^iit 




341.05? 



^7:H5T 

3 Heelth 

35VT0 

480.522 

-128,812 

3.260.000 

4,141.158 ' 

-881,138 

4 CAmmunlty & Soclal Servlcee 

1.100,000 

5.080.391 

-9,980.891 


Houalng 




1.764.226 

1,873.324 

-100.008 

5 PubJic SeWy 




T^8B- 

196.280 

-191,594 

6 spart & Reoroatlon 

37^9 

235.260 

-233.081 

80,000 

88,035 

-8,63a 

7 Envlronmentel PrOtdOlion 

240.000 

521.243 

-81,243 

1.167.225 

T.077.144 

507187 

6 Wpft* Menagemont 




55.150 

0” 

53.1 5U 

9 cematary 

r 4T?roD 


4i.ioq 


Water 





^KEUiXil^ 

W7J04 

10 Electricity 





SeweTaga 




18,713,973 

17,740,878 

973,005 

Sub Tptel 

23,873,497 

22.S37y425 

1,338,071 




LAit: IntM^ep Chflni** 












17,740,878 

973.096 TOTAL 

wm I II II II I II 




EXPLAHATQRT H QTES: APPENMX D 

1* f p*^TMntal incnnw Tlw ttin4«rd flaMBlfluttam Ht ihjL in dit SiidOftl 

b4 V't gr^rauikirul itrucliirt df ttw MunlotpiMtyj 


iIm HviMFiu UHd un 











312 


APPEimX E 


REVEHUE 


UTHONJAHENi LOCAL MUNlClPALfTr lACIUAL VERSUS BUDGET 

2006 

1 Actiial (R > 


FOftTHE YEAREHDED 30 JLINE 20tS 

2006 2006 2006 
Budfiet (R ) Variafnoe (R) Variance (%) 


PrDpertyratBS 

1 

3,034.494 

9.053.005 

TTm 

T3S 


Pmpwty rabes ' penalties imposed and ooJlectkft charges 

1 

250,08^ 

106,000 

144,DS4 

-135.90 

Due to Rriancial Conslraints 

5«rvic€ charges 

3 

4.657,737 

4,404,750 

452,887 

-10.2B 

licrsase 11 Pra baid comedfcKis 

Ranlaf of facitiee ana equfHTierl 

4 

410,554 

310,800 

106,751 


Renlar of new soocar flelrf 

Inbersst eamed - eodemBl inveelnHnts 

S 

s4s,i44 

820,000 

128,144 

^Ts:® 

Proajnrtent Plannina 

Rnea 

6 

7,1 

880,fX» 

-542^383 

98.71 

Conrtkiuous stafT nesignatjons 

Licarioe& and iHnnls 

7 


1,012,200 

4?:3S7 

2,45 


InoofTH Ebr agency servtces 







Govemniant ^nrts and suOsklieo 

“3 

11,813,141 

13,241,000 

-1 ,427,65« 

10.7B 

Mora Qranrts aliocaled 

Other irtcome 


71&,3&!) 


-04,5U!) 

11.87 


Rjbfc conbrtbiilions. donatedV oonbribobed 




0 



OBjns on dispDsal of pTDperty, planb and aquipnienrt 




B 



Total Rnwua 



35,4W,Tfl5 

-1,234,211 

iM 


EXPEWmJRE 







Enipioyee lelaftBd oosbs 

10 

6,766,lOS 

7,322,096 

-556,504 

mi 


RefTHrwrarljon of CcH^iors 

11 

BBTBBT 

9oa,3dl! 

-20,40^ 

2.26 


Bad debts 

12 

60,000 

80,000 

t 

u.w 


Co*ed»ftoosis 

13 

5B:T3? 

3&,tXXJ 

^;s?3 

16,78 

Heccrvared leffal costs 

E^epfedabon 




T1 



Rapasra end mainlenance 

AA 

1,187,438 

1,223,500 

-38,002 



infarest on eacbem^ borrcwingB 




B 



BoAc purchaaes 

1S 

3,089,^45 

3,240,400 

-200,085 

8.19 


Contrtcted servicas 

19 

280,113 

255,2^0 

•5,10^ 

2.DC 


Granrts and subsldias paid ' 

l^ 

auipixxj 

801,000 

U 

injB 


Genertle«ponses-o*har (indudng atjnornial eocpenses) 

17 

0,300.036 

14.U{t9,ti'IU 

-1,667,574 

15.07 

Due iD uider ccflection crf nevenue prdactjon servicas 

CkKTrtrtH*KTS tof Cftrvisk^ 

16 

'100,000 

100,010 

t! 

BTI! 


Loss Oft disposal of property, plani and ei^iipfnent 







Torfal Expenftttur* 


22,537y42j 

20,029,729 

-2,492,3llJ 

9J96 


l«T 5URPLUS /(pEFlCiriFOR -nC YEAR 


1,33«V072 

TTOT 

1,266^2 




896,635 


Appfopriatlons 

TOTAL NET SURPLUS / (DERCIT) 


2,232.TO& 
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APPENDIX F 
STATISTICAL INFORMATION 


2005 


2006 


GENERAL STATISTICS 


Population 

56 000 

56 000 

Registered Voters 

18 757 

18 757 

Area (km2) 

1 008km 

1 008km 

Total Valuations: 



Non Rateable (ROOO) 

7 374 

6 975 

Rateabie (ROOO) 

101 877 

103 879 


Valuation date : 1 July 1997 


Number of Properties ; Residential 

2 079 

1 670 

Commerdal 

91 

78 

Assessment Rate : Basic (Per Rand) = Land 

6.98C/R 

7.33C/R 

= Building 

2.47C/R 

2.60C/R 

Rebate : Residential & State 

0.80% 

1% 

Number of Employees 

69 

74 


ELECTRICITY STATISTICS 


Units (KWH) Purchased (000) 

13 440 

14 348 

Units (KWH) Sold (000) 

12 436 

13 421 

Units (KWH) Lost in Distribution + Street 

Lights(OOO) 

1 004 

927 

Percentage Lost in Distribution 

7.47% 

6.46% 

Cost per Unit Sold 

20 c 

20 c 

Income per Unit Sold 

29 C 

30 C 


NOTE 


Pensioners = 26 800 

State = 158 786 

185 586 1 % of Total R & G Income of 1 8 31 7 322 


Cost per unit 
Income per unit 


R2 936 520 units 14348103 
R4 002 647 units 13421447 
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APPENDIX G 

DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 


Grant and Subsidies Received 


Nafnecf 

Grants 

Mame cf ongin 
of state or 
municjpal 
entity 

Quarterty Repofts 

Quartefty Expenditure 

Grants and Subsidies deiayed/wittiheid 

Reason for 
deiay/ 
wthhoiding 
of funds 

Did your 
munidpaNty 
compty wTtti 
tfie granl 
condltions 
in temisof 
grant 

framewoit 
in tlie Catest 
Oivision of 
Revenue 
Act 

Reason for 
rwrt- 

oompltarKe 

Marct) 

2005 

June 

Se^rt 

Dec 

Maicti 

2006 

Marcti 

2005 

June 

Sept 

Oec 

Mancti 

2006 

Mafcti 

Aine 

Sept 

Oec 

Marcti 


Yes/No 


MFMA 

TREASURY 



250 



17 

97 

24 

66 

26 







Yes 



PROV. 

se 

S4 

104 

66 

85 

ea 

34 

104 

66 

65 







Yes 


LUMS 


200 



50 


10 


35 


1 







Yes 


PMS 

PROV. 




40 













Yes 


MDPCB 

PROV. 




80 













Yes 


IDP 

PROV. 




50 


2 




59 







Yes 


mrnm 






367 




66 

92 







Yes 


DISCB 





150 













Yes 


VALUATIOHS 

PROV. 




165 













Yes 


MFMA 

PROV. 




100 













Yes 



PROV. 




40 




43 

10 

MM 







Yes 



TREASURY 




700 













Yes 



TREASURY 








3 

24 

57 







Yes 


PROJ.COWS. 

PROV. 

















Yes 




■■ 




































































































572 

84 

721 

1441 

452 

217 

292 

214 

234 

363 










This excludes Equitable Share. 
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' TRIAL BALANCE 
MTHONJANENI MUNICIPALITY 






































TRANSACTIONS FOR THE YEAR 


The following accounting transactions {in summarised form) occurred during the 2005/2006 
flnancial year (all payments were made through the creditor's account, except where stated 
otherwise; all income raised through the debtors' account, except where stated otherwise). 


QPERATING EXPENDITURE 


Salaries, Wages and Allowances 

Councillors Allowances 

General Expenses 

Repairs and Maintenance 

Collection Co$ts 


6 

766 

105 


887 

891 

,8 

052 

686 


437 

551 


29 

127 


Contribution (from operating account) Fixed Assets 


2 247 544 

Contribution (from operating account ) to 



- Leave Provi$ion 


100 000 

- ɓad Debt Provision 


80 000 

E$kom ' Electricity Purchases 


2 936 521 


22 537 425 

OPERATING INCOME 



Assessments Rate Income 


3 094 494 

Income from Services (tariffs, service charges, etc) 


8 965 862 

Government Grent$ and Subsidies Received 

1 

! 

11 813 141 


23 873 497 



